BOARD BUDGET AND FINANCE COMMITTEE MEETING
WEDNESDAY, NOVEMBER 2, 2:00 P.M.
RIVERSIDE TRANSIT AGENCY BOARD ROOM
1825 THIRD STREET
RIVERSIDE, CA 92507
1.

CALL TO ORDER

2.

SELF-INTRODUCTIONS

3.

PUBLIC COMMENTS– NON-AGENDA ITEMS
Members of the public may address the Board regarding any item
within the subject matter jurisdiction of the Board; however, no
action may be taken on off-agenda items unless authorized by law.
Comments shall be limited to matters not listed on the agenda.
Members of the public may comment on any matter listed on the
agenda at the time that the Board considers that matter. Each
person’s presentation is limited to a maximum of three (3) minutes

4.

APPROVAL OF MINUTES – OCTOBER 5, 2011 COMMITTEE
MEETING (P.3)

APPROVE

5.

QUARTERLY INVESTMENT REPORT (P.6)

RECEIVE AND FILE

6.

CASH FLOW PROJECTIONS (P.8)

RECEIVE AND FILE

7.

AUTHORIZATION TO AWARD AGREEMENT NO. 11-046 TO
HARBOR DIESEL INDUSTRIES (HDI) FOR TRANSMISSION
REBUILDING SERVICES (P.10)

APPROVE

FISCAL YEAR 2010/2011 (FY11) FINANCIAL AUDIT RESULTS
(P.12)

APPROVE

8.

9.

RECEIVE COMMENTS

BOARD MEMBER COMMENTS AND REMARKS

Any person with a disability who requires a modification or accommodation in order to participate in this
meeting or any person with limited English proficiency (LEP) who requires language assistance to
communicate with the RTA Board during the meeting should contact the RTA Clerk of the Board, telephone
number (951) 565-5044, no fewer than two business days prior to this meeting to enable RTA to make
reasonable arrangements to assure accessibility or language assistance for this meeting.
Agenda related writings or documents provided to the Board of Directors are available for public inspection
in the office of the Clerk of the Board and at the reception desk while the meeting is in session.

RTA BOARD BUDGET AND FINANCE COMMITTEE MEETING
NOVEMBER 2, 2011

10.

OTHER BUSINESS

11.

NEXT MEETING
Board Budget and Finance Committee Meeting
Wednesday, December 7, 2011
2:00 p.m.
RTA Headquarters
1825 Third Street
Riverside, CA 92507

12.

ADJOURN
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RTA BOARD BUDGET AND FINANCE COMMITTEE MEETING
October 5, 2011

1. CALL TO ORDER:
Committee Chairman Ashley called the Board Budget and Finance Committee
meeting to order at 2:00 p.m., on October 5, 2011, in the RTA Board Room.
2. SELF-INTRODUCTIONS:
Self-introductions of those in attendance took place.
Board Committee Members Present:
1. Committee Chairman Marion Ashley, County of Riverside, District V
2. Director Barry Talbot, City of Canyon Lake, Mayor
3. Director Andy Melendrez, City of Riverside, Councilmember
4. Director Joanne Evans, City of Perris Councilmember
5. Director Wallace Edgerton, City of Menifee, Mayor
6. Director Andrew Kotyuk, City of San Jacinto, Vice-Mayor
7. Director Jeff Comerchero, City of Temecula, Councilmember
8. Alternate Ron Roberts, County of Riverside, District III
RTA Staff:
1. Larry Rubio, Chief Executive Officer
2. Tom Franklin, Chief Operating Officer
3. Craig Fajnor, Chief Financial Officer
4. Vince Rouzaud, Chief Procurement and Logistics Officer
5. Jim Kneepkens, Director of Marketing
6. Brad Weaver, Marketing Manager
7. Lorelle Moe-Luna, Interim Director of Planning
8. Laura Murillo, Director of Human Resources
9. Natalie Gomez, Clerk of the Board
10. Virginia Werly, Contract Operations Manager
11. Natalie Zaragoza, Contracts Manager
Other Attendees:
Barry Busch, Supervisor Ashley’s Office

3. PUBLIC COMMENTS - NON-AGENDA ITEMS:
None.
4. APPROVAL OF MINUTES SEPTEMBER 7, 2011, COMMITTEE MEETING:
M/S/C (TALBOT/EVANS) approving the September 7, 2011, Committee meeting
minutes.
The motion carried unanimously.
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5. CASH FLOW PROJECTIONS:
Mr. Fajnor presented the Cash Flow projections.

6.

AUTHORIZATION TO ACCEPT GRANTS OF EASEMENT AND CONSENT TO
RECORDATION WITH THE CLERK AT THE COUNTY OF RIVERSIDE
ASSESSOR’S OFFICE

Director Edgerton arrived during discussion of Item 6.
M/S/C (COMERCHERO/EVANS) approving and recommending this item to the full
Board of Directors for their consideration as follows:
• Authorize the Clerk of the Board to execute a Resolution of Acceptance for
Grant of Easement between Earl David Grimes (“Grantor”) and the Riverside
Transit Agency, a joint powers authority (“Grantee”),
• Authorize the Clerk of the Board to execute a Resolution of Acceptance for
Grant of Easement between E. David Weiscz Residuary Trust, Kleeman
Family Trust, Leslie Ima and Leonard Miller (“Grantors”) and the Riverside
Transit Agency, a joint powers authority (“Grantee”), and
• Consent to recordation of Grants of Easement by Earl David Grimes
(“Grantor”) and E. David Weiscz Residuary Trust, Kleeman Family Trust,
Leslie Ima and Leonard Miller (“Grantors”).
The motion carried unanimously.

7. AUTHORIZATION TO AWARD AGREEMENT NO. 11-049 TO PACIFIC BUILDERS
& ROOFING, INC. DBA WSP ROOFING FOR NON-STRUCTURAL ROOF
REPLACEMENT:
M/S/C (KOTYUK/EVANS) approving and recommending this item to the full Board of
Directors for their consideration as follows:
•

Authorize staff to award Agreement No. 11-049 to Pacific Builders & Roofing
(dba WSP Roofing) for Non-Structural Roof Replacement in the amount of
$355,100; with further authorization for an additional amount of $17,755 (5%) as
contingency.

The motion carried unanimously.
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8. ANNUAL REPORT FOR PUBLIC AGENCIES SELF-INSURED FOR WORKERS’
COMPENSATION BENEFITS:
M/S/C (COMERCHERO/TALBOT) approving and recommending this item to the full
Board of Directors for their consideration as follows:
• Receive and file.
The motion carried unanimously.
9. BOARD MEMBER COMMENTS AND REMARKS:
Director Kotyuk announced Farmer’s Fair starts the Perris Valley Fair on October 8.
Director Evans noted on October 6 a Chamber mixer would be held at Harrison Hall
on the fairgrounds. The complete history of the city of Perris will be on display.
Director Talbot announced the City of Canyon Lake’s project to widen Railroad
Canyon Road had to be rebid and the project will not commence until January 2012.
Director Edgerton stated the City of Menifee recently celebrated its 3rd anniversary in
existence.
Director Roberts announced he was proud to be the Mayor of Temecula, the second
safest city in the United States.
Director Melendrez noted Fairmount Park was recently rated as one of the ten best
public places in the United States. He further stated there is a new athletic director at
UCR and UC Riverside Men's Basketball Team will play the University of Southern
California at UC Riverside on November 30.
Committee Chair Ashley announced some recent changes at the County of
Riverside. CEO Bill Luna resigned and Larry Parrish will be the interim CEO for
approximately six months. In addition, Riverside County's Community Health Agency
Director and Public Health Officer the Chief Information Officer were no longer
employed at the County.
There was a job fair in Cabazon on October 5. There is 37% unemployment in the
community, the worst in the County. A groundbreaking was held for a new library, a
childcare center, a skateboard park and an administration office. All the local outlet
stores with available jobs were represented at the fair and many people were hired as
a result.
11. OTHER BUSINESS:
None.
12. ADJOURN:
The meeting adjourned at 2:36 p.m.
Item 4
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RIVERSIDE TRANSIT AGENCY
1825 Third Street
Riverside, CA 92507
November 2, 2011

TO:

BOARD BUDGET AND FINANCE COMMITTEE

THRU:

Larry Rubio, Chief Executive Officer

FROM:

Craig Fajnor, Chief Financial Officer

SUBJECT:

Quarterly Investment Report

Summary:

The Agency has two (2) investment vehicles for its cash balance
above and beyond immediate need. The first is the Local Agency
Investment Fund (LAIF) which is managed by the Treasurer of the
State of California. While the balance earns interest on a daily
basis, investment results are only published on a quarterly basis –
fifteen (15) days after the end of each calendar quarter. The
second is the Riverside County Treasurer’s Pooled Investment
Fund (County Pool) which is managed by the Treasurer of the
County of Riverside. While the balance earns interest on a daily
basis, investment results are provided on a quarterly basis as well.
However, different from LAIF, County Pool results are provided as
follows: approximately 30% five (5) days after the end of the
quarter and the remaining 70% forty-five (45) days after the end of
the quarter.
In addition, the Agency currently maintains a restricted cash
reserve of at least $1,892,000 which represents the reserve
requirement of 10% at the time of closing of the Certificate of
Participation (COP) transaction. This COP was utilized to purchase
57 40’ buses for revenue service. This reserve is held in the
California Asset Management Pool (CAMP) as it is an approved
investment of the COP agreement.
The attached report presents investment performance for the 1st
quarter of FY12 (as of September 30, 2011).

Recommendation:
Receive and file.
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RIVERSIDE TRANSIT AGENCY
Investment Report
For the Quarter Ended September 30, 2011

Investment Type

Amount of
Investment
at 9/30/11

Institution

Current
Market Value
at 9/30/11

Quarter to Date
Effective
Average Rate of Interest Rate Quarter to Date
Interest Earned for the Quarter Interest Earned

Local Agency
Investment Fund
(LAIF)

State of
California

$

3,000,000.00

$ 3,005,542.78

0.389%

0.384%

$

1,730.30

Riverside County
Treasurer Pooled
Investment Fund

County of
Riverside

$

20,796,602.93

$ 20,796,602.93

0.577%

0.577%

$

26,995.89

$

1,908,050.40

$ 1,908,050.40

0.123%

0.122%

$

583.78

California Transit
California Asset
Fixed Rate RTA COP Management
2003A Reserve Fund Program-CAMP

Note: Sufficient funds are available to meet the next 90 days’ operating and 90 days’ capital obligations. Additionally, the above portfolio conforms with
the Agency’s Investment Policy.
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RIVERSIDE TRANSIT AGENCY
1825 Third Street
Riverside, CA 92507
November 2, 2011

TO:

BOARD BUDGET AND FINANCE COMMITTEE

THRU:

Larry Rubio, Chief Executive Officer

FROM:

Craig Fajnor, Chief Financial Officer

SUBJECT:

Cash Flow Projections

Summary:

The Agency develops cash flow projections for the entire fiscal year
representing weekly increments. Due to the size of the report, it is
difficult to portray the entire fiscal year.
The attached report represents actual cash performance through
late-October 2011 with projections through December 2011 –
encompassing the first half of FY12. No cash flow issues are
anticipated during this reporting period.

Recommendation:
Receive and file.
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Riverside Transit Agency
FY 2012 Cash Flow Projection
Actual
Actual
10/14/2011 10/21/2011 10/28/2011
(62,634)
(25,561)
105,774

1
2

General Account
Est. Cash, Beg Balance (Book)

3
4
5
6
7
8
9
10
11
12
13
14

Receipts:
LTF Operating - recurring
LTF GASB 43/45
FET Credit (Capital)
CalPERS CERBT Receipt
Farebox
Total Other Farebox
Total Other Local
FTA Operating
Capital - Local, State
Echo - FTA Capital
Transfer from Investment to Gen Acct.

163,357
204,302
11,438
403,659
-

15
16
17
18
19
20
20

Disbursements:
Payroll = Net+Tax
A/P Wires
A/P Checks
Capital Expenditures
Transfer to Investment from Gen Acct.
Transfer to GASB Trust Acct.

1,418
(123,635)
(113,126)
(160,339)
(350,000)
-

248,248
13,300
4,803
102,945
501,730

2,889,143
71,667
130,000
40,743
-

11/4/2011
50,000

11/11/2011
50,000

11/18/2011
50,000

11/25/2011
50,000

12/2/2011
50,000

12/9/2011
50,000

12/16/2011
50,000

12/23/2011
50,000

12/30/2011
50,000

213,000
130,000
423,000
5,655,000
50,000
-

130,000
121,513
25,000
50,000
255,837

79,647
130,000
72,387
50,000
769,717

2,889,143
71,667
65,000
189,110
25,000
90,000
-

130,000
49,175
50,000
2,468,575

130,000
30,367
55,000
25,000
50,000
212,583

80,000
130,000
5,982
426,208
50,000
248,560

2,889,143
71,667
130,000
191,934
98,000
50,000
-

130,000
41,351
50,000
734,399

(545,340)
(560,000)
(17,327)
(636,655) (1,640,750)
(150,375)
(235,000)
(235,000)
(26,650)
(110,000)
(110,000)
- (2,205,673) (3,925,250)
-

(140,350)
(235,000)
(207,000)
-

(570,000)
(670,000)
(20,750)
(246,950) (1,640,750)
(235,000)
(235,000)
(235,000)
(276,000)
(110,000)
(152,000)
- (2,737,970)
-

(157,950)
(235,000)
(110,000)
-

(575,000)
(20,750)
(247,750)
(235,000)
(235,000)
(110,000)
(110,000)
- (2,837,994)
-

(590,000)
(20,750)
(235,000)
(110,000)
-

Actual Ending Book Balance /
21 Targeted Minimum Balance

(25,561)

105,774

50,000

50,000

50,000

50,000

50,000

50,000

50,000

50,000

50,000

50,000

1,501,730

1,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

3,000,000

(501,730)
1,000,000

2,205,673
(205,673)
3,000,000

3,925,250
(3,925,250)
3,000,000

(255,837)
255,837
3,000,000

(769,717)
769,717
3,000,000

2,737,970
(2,737,970)
3,000,000

(2,468,575)
2,468,575
3,000,000

(212,583)
212,583
3,000,000

(248,560)
248,560
3,000,000

2,837,994
(2,837,994)
3,000,000

(734,399)
734,399
3,000,000

24,686,040
12,645
(769,717)
23,928,968

23,928,968

26,666,938

24,198,363

23,985,780

23,737,220

26,575,214

2,737,970
26,666,938

(2,468,575)
24,198,363

(212,583)
23,985,780

(248,560)
23,737,220

2,837,994
26,575,214

(734,399)
25,840,815

LAIF Account:

22
23
24
25
26
27

Beginning balance
Quarterly Interest Income
Transfers to/from Gen Acct.
Transfers to/from County Pool
Ending balance

28
29
30
31
32
33

Beginning balance
Quarterly Interest Income
Transfers to/from Gen Acct.
Transfers to/from LAIF
Ending balance

1,150,000
1,730
350,000
1,501,730

County Pool Account:

Item 6

20,810,954

20,810,954

20,810,954

21,016,627

24,941,877

20,810,954

20,810,954

205,673
21,016,627

3,925,250
24,941,877

(255,837)
24,686,040
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RIVERSIDE TRANSIT AGENCY
1825 Third Street
Riverside, CA 92507
November 2, 2011

TO:

BOARD BUDGET AND FINANCE COMMITEE

THRU:

Larry Rubio, Chief Executive Officer

FROM:

Vince Rouzaud, Chief Procurement and Logistics Officer

SUBJECT:

Authorization to Award Agreement No. 11-046 to Harbor Diesel Industries
(HDI) for Transmission Rebuilding Services

Summary:

The Agency‘s fleet of 40-foot compressed natural gas (CNG) buses have
been in revenue service for over 10 years and have accumulated a fleetmileage average in excess of 480,000 miles. The Federal Transit
Administration (FTA) defines the useful service life of a 40-foot heavy duty
transit bus as 12-years or 500,000 miles.
Staff is currently in the process of procuring new buses to replace this aging
fleet: however, delivery of new buses will not begin until FY13 at the earliest
with the last of the buses scheduled for delivery in FY16.
In order to maintain the vehicles in service until replacement buses are
delivered, major components such as engines and transmissions will need
rebuilding or replacement. Rebuilding or replacing major components
extends the vehicle’s service life, improves performance and increases
reliability.
During the next 12-months, staff estimates that up to 15 buses may require
transmission rebuilding services to minimize mechanical failures and ensure
safe and reliable operations.
On August 18, 2011 the Agency issued Invitation for Bid (IFB) No.11-046 for
Transmission Rebuilding Services. The IFB was publicly advertised in a
newspaper of general circulation and a notice was posted on the Agency’s
website along with a copy of the IFB document. The Agency also sent
notices to the Chambers’ of Commerce for those cities that are members of
the Joint Powers Agreement (JPA) for distribution to their membership.
On September 8, 2011 the Agency received a single bid from Harbor Diesel
Industries, Inc. (HDI):

Item 7
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Vendor
HD Industries,
Long Beach, CA

Per Transmission Cost
$

13,354.20 $

Extended Amount
200,313.00

HDI, located in Long Beach, CA, is the closest authorized service center for
ZF transmissions. For on-road heavy duty vehicles, there are only three
transmission manufacturers within the United States: ZF Industries, Voith
and Allison. As originally purchased, the Agency’s 40-foot vehicles came
equipped with the ZF transmission. ZF Industries have seven authorized
service centers within the United States and another three in Canada. The
Agency is conveniently located near HDI, the ZF authorized service center
for the Southwest Region. While staff issued IFB No.11-046 and made
several phone calls to encourage independent repair centers to submit bids,
independent repair centers confirmed they cannot procure authorized ZF
replacement parts at competitive pricing.
Since a single bid was received, staff conducted a price analysis to ensure
the pricing offered by HDI was fair and reasonable. Allison and Voith
Transmissions provided pricing for the re-building of their transmissions.
This information supports staff’s determination that the pricing provided by
HDI is fair and reasonable.
Staff then reviewed HDI’s submittal to ensure documentation of
responsiveness and financial responsibility. HDI’s submittal conforms with all
the material terms and conditions required by the Agency. Staff recommends
award to HDI.
Fiscal Impact:
Funding will be provided by FTA Federal Financial Assistance Grant No. CA90-Y781 and CA-90-Y866.
Recommendation:
Approve and recommend this item to the full Board of Directors for their
consideration as follows:
• Authorize staff to award Agreement No. 11-046 to Harbor Diesel
Industries in the amount of $200,313 for transmission rebuilding
services.
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RIVERSIDE TRANSIT AGENCY
1825 Third Street
Riverside, CA 92507
November 2, 2011
TO:

BOARD BUDGET & FINANCE COMMITTEE

THRU:

Larry Rubio, Chief Executive Officer

FROM:

Craig Fajnor, Chief Financial Officer

SUBJECT:

Fiscal Year 2010/2011 (FY11) Financial Audit Results

Summary:

The accounting firm of Brown Armstrong performed the Agency’s
FY11 financial audit. Attached for review and approval are the
Basic Financial Statements for the fiscal year ended June 30, 2011.
The FY11 annual audit yielded the following results:


The Agency received an unqualified opinion, which means that
the Agency’s accounting and financial reporting were consistent
with Generally Accepted Accounting Principles (GAAP)



The auditors noted no reportable conditions relating to instances
of disagreements with management, as well as no material
errors, irregularities, or possible illegal acts



The auditors noted no matters involving the Agency’s internal
control over financial reporting and its operations that were
considered significant deficiencies or material weaknesses



The Agency was in compliance with Public Utilities Code
Section 99270.1 – Compliance with required farebox ratio. The
predetermined minimum farebox ratio for fiscal year 2010/2011
was 17.09 percent. The actual farebox ratio achieved was
27.52 percent, resulting in a favorable variance of 10.43 percent

Recommendation:
Approve and recommend this item to the full Board of Directors
for their consideration as follows:
Accept the Riverside Transit Agency’s FY11 Audited Financial
Statements and Single Audit Reports as submitted as final
documents.
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RIVERSIDE TRANSIT AGENCY
RIVERSIDE, CALIFORNIA
BASIC FINANCIAL STATEMENTS
WITH
INDEPENDENT AUDITOR’S REPORT
JUNE 30, 2011 AND 2010
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
of the Riverside Transit Agency
Riverside, California

We have audited the accompanying financial statements of the Riverside Transit
Agency (RTA) as of and for the years ended June 30, 2011 and 2010, which
collectively comprise RTA’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of RTA’s management.
Our responsibility is to express opinions on these financial statements based on our
audits.
We conducted our audits in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of RTA as of June 30, 2011 and 2010, and
the respective changes in financial position and cash flows for the years then ended
in conformity with accounting principles generally accepted in the United States of
America.
In accordance with Government Auditing Standards, we have also issued our report
dated October 27, 2011, on our consideration of RTA’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.
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Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and other postemployment benefit (OPEB) and pension plans on pages 3
through 9 and pages 35 and 36 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

Bakersfield, California
October 27, 2011
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RIVERSIDE TRANSIT AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2011
As management of the Riverside Transit Agency (RTA), we offer readers of the RTA’s basic financial
statements this narrative overview and analysis of the financial activities of the RTA for the year ended
June 30, 2011.
FINANCIAL HIGHLIGHTS













The assets of the RTA exceeded its liabilities at the close of the year ended June 30, 2011, by
$29,956,336 (net assets). Of this amount, $22,130,597 consisted of Net Assets Invested in
Capital Assets, Net of Related Debt; Restricted Net Assets of $1,907,694; and Unrestricted Net
Assets of $5,918,045.
Farebox revenues increased 1% over the year ended June 30, 2010, to $9,410,428, which was
largely a result of a 2% increase in overall system-wide ridership. The system-wide ridership
increase was attributable to the continued expansion of discounted programs to local colleges
and universities. Dial-A-Ride demand was less than anticipated due to the service area policy
changes directed by the Board.
RTA received other revenue of $1,375,778 in the form of an Excise Tax Credit for Alternative Fuel
Use. The revenue stream, by legislation, which originally ended in December 2009, was
extended through December 2011 and is retroactive back to January 2010.
Operating expenses (excluding depreciation, interest, and pass-through grants) decreased 4
percent to $45,603,600. RTA continued its funding effort on its other postemployment benefits
(OPEB) obligation. Further, in response to constrained economic conditions, management sought
and received continuation of certain Board-approved cost reduction concessions from
administrative employees. The Board also approved minor service modifications that continued
the reduction of underperforming service in order to trim expenses.
RTA’s Capital Assets (after the application of accumulated depreciation) decreased $3,443,233.
This decrease includes Capital Assets additions of $6,372,172, offset by retirements of
$1,192,317, and an increase in accumulated depreciation of $8,623,088. All capital assets
procurements are funded by a mix of federal, state, and local grants. Procurements included
non-revenue support vehicles, computer and software improvements, and rolling stock
replacement parts.
Completion of the Corona Transit Center, which allows the RTA to provide a more efficient
service by connecting various RTA routes to each other as well as to various other modes of
public transportation.
Reduced $1,755,000 of Debt Service principal on the Demand Bond refinance program that was
executed in February 2003.
Establishment of a second interest bearing account with the Riverside County Treasurer to
improve interest income.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the RTA’s basic financial
statements. The RTA accounts for expenses in only one fund (Enterprise Fund); therefore, the basic
financial statements do not reflect the activities of multiple funds.
RTA’s basic financial statements consist of the Statement of Net Assets, Statement of Activities and
Changes in Net Assets, and Statement of Cash Flows.
The Statement of Net Assets presents information on all of the RTA’s assets and liabilities, with the
difference between the two reported as Net Assets. Over time, increases or decreases in net assets may
serve as a useful indicator of the RTA’s financial position.
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The Statement of Activities and Changes in Net Assets provides information regarding the revenues
generated and received (passenger fares and grants) and the expenses incurred in which to generate
those revenues. The difference between the revenues and expenses represent the Change in Net Assets
for the year ended June 30, 2011.
The Statement of Cash Flows presents information on the RTA’s cash receipts/payments and net
changes in cash (and cash equivalents) from operating, capital/capital-related financing, non-capital
financing, and investing activities and decisions during the year ended June 30, 2011.
The RTA’s basic financial statements are shown on pages 10 – 13 of this report.
Accompanying the basic financial statements are Notes to the Basic Financial Statements. These notes
provide supplemental information on significant accounting policies, cash and investments, governmental
subsidies, inventory, capital assets, long-term debt, deferred revenues, and other significant events in
other areas which resulted in the financial performance reflected in those statements.
Notes to the Basic Financial Statements are shown on pages 14 – 34 of this report.
FINANCIAL STATEMENT ANALYSIS
STATEMENT OF NET ASSETS
As stated earlier, increases or decreases in net assets over time may serve as a useful indicator of the
RTA’s financial position. A summary of the Statements of Net Assets during the years ended June 30,
2011, 2010, and 2009 are shown below. The focus is on Net Assets (Note 1):
June 30, 2011

June 30, 2010

June 30, 2009

$ 27,780,597
30,307,223

$ 31,223,830
34,620,346

$ 41,390,505
30,016,060

Total Assets

58,087,820

65,844,176

71,406,565

Current Liabilities
Long-Term Liabilities

24,301,484
3,830,000

29,739,719
5,650,000

26,158,187
7,405,000

Total Liabilities

28,131,484

35,389,719

33,563,187

Net Assets

$ 29,956,336

$ 30,454,457

$ 37,843,378

Net Assets (Note 1):
Investment in Capital Assets
Restricted
Unrestricted

$ 22,130,597
1,907,694
5,918,045

$ 23,818,830
1,903,698
4,731,929

$ 32,270,505
1,898,061
3,674,812

Total Net Assets

$ 29,956,336

$ 30,454,457

$ 37,843,378

Capital Assets, Net
All Other Assets

In the year ended June 30, 2011, 74% of RTA’s Net Assets reflected its investment in Capital Assets
(e.g., buses, support vehicles, passenger facilities/structures, and peripheral equipment for operations,
maintenance, and administrative support). The RTA uses these capital assets to provide transportation
service to the surrounding communities, as well as maintain the necessary service infrastructure. All of
RTA’s capital assets were procured with a mix of federal, state, and local funds. The capitalization
threshold for rolling stock (bus equipment, parts, materials) for the year ended June 30, 2011, was
$1,102. A threshold was also established for all other items that cost $400 or more and have a useful life
of more than one year. Any item purchased that did not meet the aforementioned criteria was period
expensed.
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RTA’s net assets decreased $498,121 (2 percent) in the year ended June 30, 2011. This is mainly
attributed to decreased capital asset purchases.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
The Statement of Activities and Changes in Net Assets provides information regarding RTA’s revenues
and expenditures. The table below reflects a summary of RTA’s Statements of Activities and Changes in
Net Assets during the years ended June 30, 2011, 2010, and 2009.

Revenues
Passenger Fares
Operating Subsidies
Capital Funds
Interest Income and Other Revenue

June 30, 2011

June 30, 2010

June 30, 2009

$

$

9,286,455
37,617,446
13,282,704
1,472,619

$ 8,845,927
41,790,242
12,011,737
2,222,470

55,535,300

61,659,224

64,870,376

21,325,459
17,259,593
3,835,516
1,883,478
395,544
1,703,692

23,267,418
17,076,662
6,957,928
1,757,221
1,154,730
1,477,423

26,247,120
18,228,858
3,775,426
1,755,834
1,656,079
1,690,408

46,403,282

51,691,382

53,353,725

9,630,139

17,356,763

9,232,689

56,033,421

69,048,145

62,586,414

(7,388,921)

2,283,962

30,454,457

37,843,378

35,559,416

$ 29,956,336

$ 30,454,457

$ 37,843,378

Total Revenues
Expenses
Salaries and Benefits
Purchased Transportation
Materials and Supplies
Services
Casualty and Liability
Utilities/Taxes/Interest/Misc. Other
Subtotal Expenses Before
Depreciation/Amortization
Depreciation/Amortization
Total Expenses Including
Depreciation/Amortization
Change in Net Assets
Net Assets:
Beginning of Year
End of Year

9,410,428
35,655,447
9,467,434
1,001,991

(498,121)

Revenues. Passenger Fares represented 17 percent of the fiscal year 2011 revenue. Passenger Fares
for Directly Operated/Contracted Fixed Route, Contracted Dial-A-Ride, and ADA increased $123,973
from the year ended June 30, 2010. This increase (1%) is attributed to a 2% increase in overall systemwide ridership compared to the year ended June 30, 2010. RTA’s CommuterLink service segment
experienced a 53% increase in ridership due to high gasoline prices and a newly classified CommuterLink
route. The Dial-A-Ride service segment experienced a ridership decrease of 2% due to the Boarddirected changes in service policy. Operating Subsidies (64 percent of total year ended June 30, 2011
revenue) decreased by $1,961,999 and was primarily attributed to the decrease in FTA 5307 (ARRA)
funds. Capital Funds (17 percent of total revenue) decreased by $3,815,270 mainly due to the large scale
expenditures in fiscal year 2010 related to the Perris and Corona Transit Centers. Interest Income and
Other Revenue represented the remaining 2 percent of the total year ended June 30, 2011 revenue. The
majority of Other Revenue is attributed to CNG sales revenue and reimbursements from the California
Employers’ Retirement Benefit Trust (CERBT).
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The combined amount of Operating Subsidies and Capital Funds reflect $45,122,881 (81 percent of total
revenue). These funds come from a variety of specific funding sources. Each funding source is guided
by government regulations regarding type and use of funds. A breakdown of specific Operating and
Capital Subsidy/Grant dollar amounts by funding source for the year ended June 30, 2011 is shown
below, accompanied by the year ended June 30, 2010 amounts for comparison purposes.

Operating Subsidies - June 30, 2011
$35,655,447
$928,732
$2,310,058

$497,848

June 30, 2010:
LTF:
FTA - Section 5307:
FTA - Section 5311:

$
$
$

17,615,786
17,643,304
567,682

FTA - Section 5316/5317:
Measure A:

$
$

775,813
1,014,861

$

37,617,446

Local Transportation Fund (LTF)

$19,013,107

FTA - Section 5307

$12,905,702

FTA - Section 5311
FTA - Section 5316/5317
Measure A

Capital Funds - June 30, 2011
$9,467,434

June 30, 2010:
FTA:
STA:
LTF:
Other:

$

8,178,518

$
$
$
$

597,972
47,128
4,459,086
13,282,704

$4,368,551
$4,585,098
FTA
State Transit Assistance (STA)
Local Transportation Fund (LTF)

$14,459
Other

$499,326

Expenses. Adopted RTA policies, procedures, and business processes are used as management tools
to control expenses and attain goals and objectives. These controllable Operating Expenses consist of
cost elements that exclude depreciation, interest, and pass-through activity. For purposes of this
analysis, Operating Expenses before Depreciation, Interest, and Pass-Through Grants will be discussed.
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Operating expenses totaled $45,603,600 for the year ended June 30, 2011, decreasing from
$47,323,141 for the year ended June 30, 2010 (a 4 percent decrease). This decrease is primarily
attributed to reductions in both insurance and benefits. A breakdown of Operating Expenses (as
a percentage of net operating expenses) is shown on the next page, accompanied by the year
ended June 30, 2010 percentages for comparison purposes.

6

20

Operating Expenses Before Depreciation, Interest, and Pass-Through Grants
June 30, 2011
June 30, 2010:
Salaries and Benefits:
Purchased Transportation:
Materials and Supplies:
Services:
Casualty and Liability:
Utilities/Taxes/Misc. Other:

1% 3%
4%
7%

49%
36%
6%
4%
2%
3%

47%
Salaries and Benefits
Purchased Transportation
Materials and Supplies

38%

Services
Casualty and Liability
Utilities/Taxes/Interest/Misc. Other

Depreciation and amortization expense decreased $7,726,624 for the year ended June 30, 2011, due to a
change in the depreciation method for the vehicle fleet in fiscal year 2010.
BUDGETARY HIGHLIGHTS
Annual Operating/Capital budgets and plans are used as a management tool to monitor Revenue and
Expenses and evaluate operating performance at any given time period. The RTA’s Board of Directors
approves these items prior to implementation. The fiscal year 2011 budget total of $54,618,441 included
$49,966,377 for Operating Expenses and $4,652,064 for Capital Projects. RTA finished the year ended
June 30, 2011, with operating expenses net of depreciation, interest, and pass-through grant expenses
$4,362,777 under budget.
CAPITAL ASSETS
RTA’s investment in Capital Assets (net of accumulated depreciation) as of June 30, 2011, amounted to
$27,780,597. This investment in capital assets includes land, buildings, fleet, communication/farebox
systems, machinery/equipment, and passenger facilities. All assets have been purchased with federal,
state, or local grants awarded to the RTA. Overall, there was a decrease of 11 percent in the RTA’s
investment in capital assets.
Significant Capital Asset activity during the year ended June 30, 2011 included the following:
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Purchase of 16 support vehicles for agency operations personnel
Improvement of bus shelters and bus stop amenities
Maintenance replacement parts
Computer and software improvements
Retirement of 17 support vehicles and 7 Paratransit Vans
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To gain an understanding of capital asset additions and retirements at a historical cost relationship, an
analysis of capital asset activity before accumulated depreciation is shown in the schedule below:
Balance
July 1, 2010
Land
Buildings
Vehicles
Equipment
Construction in Progress

$ 2,546,389
12,655,086
54,667,003
25,750,560
5,698,919

Total Capital Assets
Less Accumulated Depreciation

101,317,957
(70,094,127)

Total Assets, Net of Depreciation

$ 31,223,830

Additions
$

319,048
2,652,707
3,400,417

Retirements

Balance
June 30, 2011

$

$

6,372,172
(9,603,260)
$ (3,231,088)

(654,555)
(333,483)
(204,279)
(1,192,317)
980,172

$

(212,145)

2,546,389
12,655,086
54,331,496
28,069,784
8,895,057
106,497,812
(78,717,215)

$ 27,780,597

Total capital asset additions totaled $6,372,172. The retirement of the 17 support vehicles and 7
Paratransit Vans and other assets reflected a decrease of $1,192,317. Coupled with the application of net
accumulated depreciation of $8,623,088, capital assets decreased $3,443,233. Additional detail on
RTA’s Capital Asset activity for the year is shown in Note 5 of the Notes to the Basic Financial Statements
on pages 23 – 25 this report.
DEBT ADMINISTRATION
In February 2003, the RTA executed an agreement with the California Transit Finance Corporation
(CTFC) in order to provide funds for the defeasance and redemption of a portion of the outstanding
principal amount of the California Transit Variable Rate Demand Bonds, Series 1997 for 57 forty-foot
transit buses and related equipment. This was executed in an effort to reduce RTA risk and take
advantage of low market interest rates. The outstanding principal amount is $5,650,000. Principal and
interest installments have been paid per the contractual payment schedule. The final installment of
principal and interest will be paid in fiscal year 2014, and the entire remaining obligation is fully-funded.
Additional information on this transaction, as well as related financial schedules can be found in Note 6 of
the Notes to the Basic Financial Statements, pages 25 – 26 of this report.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET
These significant factors were considered as budget assumptions when preparing RTA’s budget for fiscal
year 2012:









Item 8

Demand for transit services will grow at a moderate rate over the next several years due to fuel
prices, economic conditions, and increased traffic congestion.
Bus service plans must be even more sensitive to funding constraints and revenue projections
due to the economy – which is forecasted to remain constrained for the next few years.
While expansion and enhancements to existing service levels are top priority in order to grow
ridership and maintain or increase productivity, revenue hours were slightly contracted in the year
ended June 30, 2011, and are budgeted to increase slightly in fiscal year 2012. In light of the
forecasts for continuing soft economic conditions and a prolonged recovery, additional service
changes are being considered within anticipated funding.
Sensitivity to and monitoring of fuel prices and other consumables needed to provide service.
Sensitivity to employee wages, health care benefits, workers’ compensation, and pension
benefits.
Utilization of professional consultants that will enhance future operations in the area of route
planning and scheduling as well as productivity improvement will only be utilized if critical and
essential to basic operations.
Initiation of a Travel Training Program seeking to transfer users of demand response service to
fixed route service.
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Commence and complete a Comprehensive Operational Analysis (COA).
Compliance with Governmental Accounting Standards Board (GASB) Statement No. 43 and
Statement No. 45 with respect to the RTA’s OPEB (retiree medical plan). The RTA completed an
actuarial assessment of the OPEB funding progress as of June 30, 2011. The report indicated
that the RTA’s previous pre-funding effort has significantly mitigated the unfunded actuarial
accrued liability, however, health care cost trend rates continue to be an area of concern.
Significant capital appropriations have been programmed through the fiscal year 2012 budget
cycle for the large scale procurement of revenue vehicle replacements. The specifications and
requests for proposals (RFP) on the procurement of 87 low floor CNG forty-foot buses is
anticipated for release in early fiscal year 2012.

The approved budget for fiscal year 2012 totals $78,819,940, a 44 percent increase over the year ended
June 30, 2011 budget. As mentioned above, the large increase is related to capital appropriations as it
pertains to the procurement of forty-foot CNG buses. Operating expenses, net of depreciation and
interest expenses, are budgeted at $54,104,083 and capital expenditures are budgeted at $24,715,857.
RTA relies on Operating and Capital Subsidies for 81 percent of its total revenue. These subsidies come
from a variety of specific funding sources. Each funding source is guided by government regulations
regarding type and use of funds. A component of RTA Operating Funds is local operating assistance,
which is comprised of Local Transportation Funds (LTF) and State Transportation Assistance (STA)
funds. Transportation Development Act (TDA) and Public Utilities Code (PUC) provisions govern the use
of these funds.
One such provision is conformance to a predetermined Farebox Recovery Ratio (Fare
Revenue/Operating Expenses) set by the Riverside County Transportation Commission (RCTC) and
CalTrans. The fiscal year 2012 predetermined target ratio is 17.04 percent. RTA’s Board of Directors
approved the fiscal year 2012 budget, which indicates a projected farebox recovery ratio of 22.73 percent,
resulting in a projected favorable variance of 5.69 percent. RTA anticipates being in conformance with
the Farebox Recovery Ratio provision.
Additional information on TDA conformance is found in Note 12 of the Notes to the Basic Financial
Statements, page 34 of this report.
The Board of Directors adopted the fiscal year 2012 operating budget considering an overall system-wide
ridership that is flat as compared to fiscal year 2011. Projected revenues are sufficient to support the
service given funding projections developed for the period.
Because of cost volatility for fuel and other operating expenses such as workers’ compensation, as well
as any potential changes in projected farebox revenues, staff may revisit service levels to verify that the
proposed service can be sustained in the future. Further, if additional capital expenditures are necessary
for strategic purposes, staff will develop a mid-year budget revision to present to the Board of Directors
for consideration.
REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of the RTA’s finances for all interested
parties. Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Chief Financial Officer, Riverside Transit Agency, P.O.
Box 59968, Riverside, California 92517.

Item 8

9

23

BASIC FINANCIAL STATEMENTS

Item 8

24

RIVERSIDE TRANSIT AGENCY
STATEMENTS OF NET ASSETS
JUNE 30, 2011 AND 2010
2011

2010

ASSETS
CURRENT ASSETS:
Cash, cash equivalents, and investments (Note 2)
Accounts receivable
Due from other governmental agencies (Note 3)
Interest receivable
Inventories (Note 4)
Prepaid expenses
Other postemployment benefits (Note 10)

$

Total Current Assets
NONCURRENT ASSETS:
Restricted assets for debt service:
Cash and investments held by fiscal agent (Note 2)
Capital assets, net (Note 5)
Financing costs and other assets, net
Total Noncurrent Assets
Total Assets

22,360,670
860,494
2,968,884
25,926
734,164
366,982
1,037,611

$

22,419,238
2,957,215
5,051,568
32,868
931,047
254,671
998,364

28,354,731

32,644,971

1,907,694

1,903,698

27,780,597

31,223,830

44,798

71,677

29,733,089

33,199,205

$

58,087,820

$

65,844,176

$

6,088,710
55,363
867,696
1,691,081
1,820,000

$

9,513,498
724,917
70,719
850,274
1,455,019
1,755,000

LIABILITIES
CURRENT LIABILITIES:
Accounts payable and accrued expenses
Accrued payroll and related taxes
Interest payable
Compensated absences
Claims payable (Note 8)
Current portion of certificates of participation (Note 6)
Deferred revenue:
Operating
Operating assistance (Note 7)
Capital assistance (Note 7)
Other accrued liabilities
Total Current Liabilities
LONG-TERM DEBT:
Certificates of participation (Note 6)
Total Liabilities

67,660
4,004,399
9,228,885
477,690

113,838
3,637,981
10,316,523
1,301,950

24,301,484

29,739,719

3,830,000

5,650,000

28,131,484

35,389,719

22,130,597
1,907,694
5,918,045

23,818,830
1,903,698
4,731,929

NET ASSETS
NET ASSETS:
Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted
Total Net Assets

$

29,956,336

$

30,454,457

See accompanying notes to the basic financial statements.
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RIVERSIDE TRANSIT AGENCY
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010
2011
OPERATING REVENUES:
Passenger fares

$

OPERATING EXPENSES:
Salaries
Employee benefits
Purchased transportation
Other materials and supplies
Services
Fuel and lubricants
Casualty and liability costs
Miscellaneous expenses
Utilities
Taxes
Depreciation and amortization:
Depreciation - property and equipment
Amortization - financing costs and capital support
Total depreciation and amortization
Total Operating Expenses
OPERATING LOSS
NONOPERATING REVENUES (EXPENSES):
Operating funds:
Local Transportation Fund
Federal Transit Administration - Section 5307
Federal Transit Administration - Section 5311
Federal Transit Administration - Section 5316/5317
Measure A
Total operating funds
Capital funds:
Federal Transit Administration grants
State Transit Assistance funds
Local Transportation Fund
Other
Total capital funds
Interest income
Interest expense
Gain on sale of operator property
Other

9,410,428

2010
$

13,889,866
7,435,593
17,259,593
2,668,215
1,883,478
1,167,301
395,544
754,201
663,569
47,909

13,766,407
9,501,011
17,076,662
5,926,550
1,757,221
1,031,378
1,154,730
493,297
630,400
54,809

9,603,260
26,879

17,329,884
26,879

9,630,139

17,356,763

55,795,408

68,749,228

(46,384,980)

(59,462,773)

19,013,107
12,905,702
497,848
928,732
2,310,058

17,615,786
17,643,304
567,682
775,813
1,014,861

35,655,447

37,617,446

4,585,098
499,326
14,459
4,368,551

8,178,518
597,972
47,128
4,459,086

9,467,434

13,282,704

73,744
(238,013)
17,585
910,662

Nonoperating Revenues, Net

108,344
(298,917)
13,014
1,351,261

45,886,859

Change in Net Assets

52,073,852

(498,121)

NET ASSETS:
Beginning of year

(7,388,921)

30,454,457

End of year

$

9,286,455

29,956,336

37,843,378
$

30,454,457

See accompanying notes to the basic financial statements.
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RIVERSIDE TRANSIT AGENCY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

2011
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from passengers
Cash payments to suppliers for operations
Cash payments for general and administrative expenses

$

Net Cash Used in Operating Activities

9,364,365
(27,897,264)
(22,943,161)

2010
$

9,441,322
(26,366,194)
(25,881,470)

(41,476,060)

(42,806,342)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Operating subsidies received
Other noncapital financing

38,304,877
910,662

34,060,078
1,341,132

Net Cash Provided by Noncapital Financing Activities

39,215,539

35,401,210

10,283,940
(1,755,000)
(6,167,893)
17,585
(253,369)

14,594,448
(1,715,000)
(7,163,209)
14,469
(311,779)

Net Cash Provided by Capital and Related
Financing Activities

2,125,263

5,418,929

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received

80,686

183,973

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Capital funds received
Payment of long-term debt
Payments on the acquisition of capital assets
Proceeds on sale on property and equipment
Interest payments

Net Decrease in Cash, Cash Equivalents,
and Investments

(54,572)

CASH, CASH EQUIVALENTS, AND INVESTMENTS:
Beginning balance

(1,802,230)

24,322,936

Ending balance

26,125,166

$

24,268,364

$

24,322,936

FINANCIAL STATEMENT PRESENTATION:
Cash, cash equivalents, and investments
Restricted cash and investments held by fiscal agent

$

22,360,670
1,907,694

$

22,419,238
1,903,698

Total Cash, Cash Equivalents, and Investments

$

24,268,364

$

24,322,936

See accompanying notes to the basic financial statements.
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RIVERSIDE TRANSIT AGENCY
STATEMENTS OF CASH FLOWS (Continued)
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

RECONCILIATION OF OPERATING LOSS TO
NET CASH USED BY OPERATING ACTIVITIES:
Operating loss
Adjustments to reconcile operating loss to net cash
used by operating activities:
Depreciation and amortization
Changes in operating assets and liabilities:
Decrease in accounts receivable
(Increase) decrease in inventories
Increase in prepaid expenses
Increase in assets related to other postemployment benefits
Decrease in current operating assets

2011

2010

$ (46,384,980)

$ (59,462,773)

9,630,139
115
196,883
(112,311)
(39,247)
9,675,579

Increase (decrease) in accounts payable and accrued expenses
Increase (decrease) in accrued payroll and related taxes
Increase in compensated absences
Increase in claims payable
Increase (decrease) in deferred revenue
Increase (decrease) in liabilities related to other postemployment benefits
Decrease in other payables
Increase (decrease) in current operating liabilities
Net Cash Used by Operating Activities

17,356,763
106,612
(126,309)
(55,407)
(998,364)
16,283,295

(3,424,788)
(724,917)
17,422
236,062
(46,178)
(824,260)

230,226
234,650
27,612
158,393
48,255
(196,405)
(129,595)

(4,766,659)

373,136

$ (41,476,060)

$ (42,806,342)

See accompanying notes to the basic financial statements.
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RIVERSIDE TRANSIT AGENCY
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2011 AND 2010

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies of the Riverside Transit Agency (RTA) are in conformity with accounting
principles generally accepted in the United States of America applicable to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing accounting and financial reporting principles. The following is a summary of the significant
accounting policies:
A. Financial Reporting Entity
The RTA was established in March 1977 as a Joint Powers Agency (JPA) under authority of Title I,
Division 7, Chapter 5, as amended by the Government Code of the State of California. By joint
exercise of their common power, the County of Riverside and the nine cities of Western Riverside
County created the RTA to serve as a separate public transportation agency. As of June 30, 2011,
RTA serves as a public transportation agency to the County of Riverside and seventeen cities of
Western Riverside. Members of the JPA reserve the right to provide transportation services within
their respective jurisdictions, while the RTA serves as a unifying umbrella agency, coordinating
transportation services throughout Western Riverside County. The RTA owns, maintains, and
operates (directly or through contracts with other operators) the public transit system of Western
Riverside County.
The RTA is a special purpose government with no component units and is eligible for funding under
Section 99200 et. seq. of the California Public Utilities Code.
B. Basic Financial Statements
The basic financial statements (i.e., the Statement of Net Assets, the Statement of Activities and
Changes in Net Assets, and the Statement of Cash Flows) report information on all of the enterprise
activities of the RTA. These basic financial statements are presented in accordance with GASB
Statement No. 34, Basic Financial Statements—Management’s Discussion and Analysis—for State
and Local Governments and related standards; Statement No. 37, Basic Financial Statements – and
Management’s Discussion and Analysis – for State and Local Governments: Omnibus; and
Statement No. 38, Certain Financial Statement Note Disclosures. The standards provide for
significant changes in terminology; recognition of contributions in the Statement of Activities and
Changes in Net Assets; inclusion of a Management’s Discussion and Analysis as supplementary
information; and other changes.
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The basic financial statements are prepared using the economic resource measurement focus and
the accrual basis of accounting. Accordingly, all assets and liabilities (whether current or noncurrent)
are included on the Statement of Net Assets. The Statement of Activities and Changes in Net Assets
presents increases (revenues) and decreases (expenses) in total net assets. Under the accrual basis
of accounting, revenues are recognized in the period in which they are earned while expenses are
recognized in the period in which the liability is incurred.
Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, are
generally followed to the extent that those standards do not conflict with or contradict guidance of the
GASB. Governments also have the option of following subsequent private-sector guidance for their
business-type activities, subject to some limitations.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)
The RTA distinguishes operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing transportation services. The principal
operating revenues of the RTA are charges to passengers for transportation services (passenger
fares). Operating expenses include the cost of providing service, including general and administrative
expenses and depreciation of capital assets. All revenues and expenses not meeting this definition
are reported as nonoperating revenues and expenses. Capital contributions are reported as a
separate line item in the Statement of Activities and Changes in Net Assets.
When both restricted and unrestricted resources are available for use, it is the RTA’s policy to use
restricted resources for the purposes intended, then unrestricted resources as they are needed.
D. Cash and Cash Equivalents
The RTA’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.
E. Investments
All investments are stated at fair value, except for money market investments that have a remaining
maturity of less than one year when purchased are stated at amortized cost. Money market
investments are short-term, highly liquid debt instruments including commercial paper, banker’s
acceptances, and U.S. Treasury and Agency obligations. Fair value is the value at which a financial
instrument could be exchanged in a current transaction between willing parties, other than in a forced
or liquidation sale. All investment income, including changes in fair value, is included in nonoperating
revenues.
F. Restricted Assets
Restricted assets represent allocations of cash and certain assets to redeem debt.
G. Inventories
Inventory of parts is stated at the lower of cost (moving average) or market.
H. Capital Assets
Capital assets are stated at cost, net of accumulated depreciation, except for the portions acquired by
contribution, which are recorded at fair value at the time received. The RTA did not receive any
donated capital assets during the years ended June 30, 2011 and 2010. The capitalization threshold
for any equipment, tires, tubes, and materials of rolling stock was $1,102 in the years ended June 30,
2011 and 2010. All other items costing $400 or more and having an estimated life of more than one
year have also been capitalized. The Federal Transit Administration (FTA) excludes the bus tire lease
from this requirement as it is depreciated over a twelve-month period. Depreciation is based on the
estimated useful lives of the assets, which range from 1 to 30 years, using the straight-line method or
the units-of-consumption method.
The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.
The estimated useful lives of capital assets are as follows:
Buildings and improvements
Transit coaches (30’ to 40’ vehicles)
Transit coaches (less than 30’ vehicles)
Paratransit vans and support vehicles
Furniture and equipment
Bus tires
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25 – 30 years
Units-of-Consumption
Units-of-Consumption
Units-of-Consumption
3 – 5 years
1 year

30

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
H. Capital Assets (Continued)
As discussed in Note 5, during the year ended June 30, 2010, RTA changed its depreciation method
for newly acquired vehicles from a fixed straight-line methodology to a units-of-consumption
methodology, and decreased the useful lives of vehicles acquired prior to July 1, 2009. This change
resulted in an increase in depreciation expense of approximately $7 million in the year ended June
30, 2010, compared to the year ended June 30, 2011. RTA utilizes vehicle mileage as the basis for
its units-of-consumption depreciation calculation. RTA determined that mileage was the best
indication of the actual life of its vehicle fleet.
I.

Bond Premiums, Discounts, and Issuance Costs
Premiums, discounts, and costs of issuance on debt issues are amortized over the respective lives of
the debt using the straight-line method.

J. Claims and Judgments
An estimated loss has been recorded, net of insurance coverage and inclusive of an estimate for
incurred but unreported claims, when it is probable that a claim liability has been incurred and the
amount of the loss can be reasonably estimated.
K. Compensated Absences
Full-time administrative employees, except for the Chief Executive Officer (CEO), accrue up to 240
hours of vacation and 40 hours of floating holidays annually, while part-time administrative employees
accrue up to 120 hours of vacation only per year. Vacation and floating holidays must be taken the
year in which they are earned and will not be carried over from year to year or paid-out unless
approved by the CEO. A full-time employee shall earn 96 hours of sick leave per year but may not
accumulate a sick leave balance of more than 1,040 hours. Employees may elect to take a sick leave
balance pay-out on the first paycheck in July and the first paycheck in December.
Union employees accrue up to 240 hours of vacation, 64 hours of floating holidays, and 96 hours of
sick leave annually. Sick leave pay-outs to union employees are issued in the same manner as noted
above, with the exception that union employees must retain 48 hours in bank time, provided they
meet the requirements stipulated in Article 37 of the Memorandum of Understanding. Additionally,
union employees may accrue sick leave time up to a maximum of 1,040 hours.
L. Net Assets
In the Statement of Net Assets, net assets are classified in the following categories:
Invested in Capital Assets, Net of Related Debt – This amount consists of capital assets net of
accumulated depreciation and reduced by outstanding debt that is attributed to the acquisition,
construction, or improvement of the assets.
Restricted Net Assets – This amount is restricted by external creditors, grantors, contributors, or
laws or regulations of other governments.
Unrestricted Net Assets – This amount is all net assets that do not meet the definition of “invested
in capital assets, net of related debt” or “restricted net assets.”
M. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
N. Reclassifications
Certain amounts in the prior-year financial statements have been reclassified for comparative
purposes to conform with the presentation in the current-year financial statements.
O. Government Grants and Subsidies
Subsidies and grants for operating assistance, the acquisition of equipment, or other capital outlay
are not formally recognized in the accounts until the grant becomes a valid receivable as a result of
the RTA’s complying with appropriate grant requirements.
For presentation purposes, operating assistance subsidies are included in nonoperating revenues in
the year in which the grant is applicable and the related reimbursable expenditure is incurred.
As required by GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange
Transactions, capital contributions beginning in the year ended June 30, 2001, are reported as
nonoperating revenues in the statement of activities and changes in net assets. Assets acquired with
restricted capital grant funds are included in capital assets. Beginning the year ended June 30, 1999,
federal operating revenues were replaced by allowing capitalization and subsequent reimbursements
of percentage of eligible maintenance operating expenses as defined by the FTA. These proceeds
are recorded as nonoperating revenues.
Grants received in excess of allowable expenditures are recorded as deferred revenues.
P. Budget
The RTA’s fiscal policies establish the framework for the management and control of the RTA’s
resources to ensure that the RTA remains fiscally sound. The RTA’s goals and policies, which are
approved by the Board of Directors, determine where and how the RTA resources should be
dedicated. For this reason, the RTA’s goals, objectives, short and long-range planning, and
performance analyses are incorporated into the budget development process.
It is the policy of the RTA that the Board of Directors approves an annual budget prior to the
beginning of each year. The budget is developed generally using the accrual basis of accounting. All
annual operating appropriations lapse at the fiscal year-end.
Q. Future Governmental Accounting Standards Board Statements
GASB Statement No. 60 – Accounting and Financial Reporting for Service Concession
Arrangements addresses accounting and financial reporting issues related to public–private and
public–public partnerships. The statement is effective for periods beginning after December 15,
2011. GASB Statement No. 60 will not have an effect on the RTA.
GASB Statement No. 61 – The Financial Reporting Entity: Omnibus, an amendment of GASB
Statements No. 14 and No. 34 modifies a number of provisions with regard to reporting of component
units within a financial reporting entity. The statement is effective for periods beginning after June 15,
2012. As of the date of these financial statements, the RTA has not made an assessment of any
changes that will occur upon this statement’s implementation.
GASB Statement No. 62 – Codification of Accounting and Financial Reporting Guidance Contained
in Pre-November 30, 1989 FASB and AICPA Pronouncements incorporates into the GASB’s
authoritative literature certain accounting and financial reporting guidance that is included in the
following pronouncements issued on or before November 30, 1989, which does not conflict with or
contradict GASB pronouncements – Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins of the
American Institute of Certified Public Accountants’ (AICPA) Committee on Accounting Procedure.
The statement is effective for periods beginning after December 15, 2011. However, as the
statement codifies what is in current practice, there is no net effect on the RTA’s accounting or
financial reporting upon the statement's implementation.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Q. Future Governmental Accounting Standards Board Statements (Continued)
GASB Statement No. 63 – Financial Reporting of Deferred Outflows of Resources, Deferred Inflows
of Resources and Net Position modifies current financial reporting of those elements. The statement
is effective for periods beginning after December 15, 2011. GASB Statement No. 63 will not have an
effect on the RTA’s financial statements.
GASB Statement No. 64 – Derivative instruments: Application of Hedge Accounting Termination
Provisions – GASB Statement No. 64 amends current accounting and financial reporting related to
terminations of swap agreements due to default or other termination events. In certain instances
where swap counterparties or credit support providers are replaced, hedge accounting may continue,
rather than cease. The provisions of GASB Statement No. 64 are effective for financial statements
beginning after June 15, 2011. Because the RTA does not enter into hedge agreements with swap
providers for the purpose of managing risk beyond investment return, GASB Statement No. 64 will
not apply.

NOTE 2 – CASH, CASH EQUIVALENTS, AND INVESTMENTS
Cash, cash equivalents, and investments as of June 30, 2011 and 2010 are classified in the
accompanying financial statements as follows:
2011

2010

Statement of Net Assets:
Cash, cash equivalents, and investments
Cash and investments held by fiscal agent (restricted)

$ 22,360,670
1,907,694

$ 22,419,238
1,903,698

Total Cash, Cash Equivalents, and Investments

$ 24,268,364

$ 24,322,936

Cash, cash equivalents, and investments as of June 30, 2011 and 2010, consist of the following:
2011
Cash on Hand
Deposits with Financial Institutions
Investments

$

1,500
253,942
24,012,922

Total Cash, Cash Equivalents, and Investments

$ 24,268,364

2010
$

1,500
2,417,738
21,903,698

$ 24,322,936

Investments Authorized by the California Government Code and the RTA’s Investment Policy
The table below identifies the investment types that are authorized for the RTA by the California
Government Code (or the RTA’s investment policy, where more restrictive). The table also identifies
certain provisions of the California Government Code (or the RTA’s investment policy, where more
restrictive) that address interest rate risk, credit risk, and concentration of credit risk. This table does
not address investments of debt proceeds held by bond trustee that are governed by the provisions of
debt agreements of the RTA, rather than the general provisions of the California Government Code or the
RTA’s investment policy.
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NOTE 2 – CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)
Investments Authorized by the California Government Code and the RTA’s Investment Policy
(Continued)

Authorized
Investment Type

Maximum
Maturity

Maximum
Percentage
of *Portfolio

Maximum
Investment
in One Issuer

U.S. Treasury Obligations
Local Agency Investment Fund (LAIF)
Riverside County Pooled Investment Fund (RCPIF)
California Arbitrage Management (CAMP) Pool

2 years
N/A
N/A
N/A

None
None
None
**

None
None
None
None

* Excluding amounts held by bond trustee that are not subject to California Government Code
restrictions.
** Funds deposited in this category are limited to the remaining Certificates of Participation (COP)
proceeds and interest earned to pay the debt service on the 57 replacement buses purchased in
2001/2002.
Investments Authorized by Debt Agreements
Investment of debt proceeds held by bond trustee are governed by provisions of the debt agreements,
rather than the general provisions of the California Government Code or the RTA’s investment policy.
The table below identifies the investment types that are authorized for investments held by bond trustee.
The table also identifies certain provisions of these debt agreements that address interest rate risk,
credit risk, and concentration of credit risk.

Authorized
Investment Type
Investment Contracts
U.S. Treasury Obligations
U.S. Agency Securities
Banker’s Acceptances
Commercial Paper
Unsecured Certificates of Deposit
Repurchase Agreements
Medium-Term Notes
Money Market Funds

Maximum
Maturity

Maximum
Percentage
Allowed

Maximum
Investment
in One Issuer

30 years
5 years
5 years
30 days
270 days
30 days
1 year
5 years
N/A

None
None
None
40%
25%
30%
None
30%
20%

None
None
None
30%
10%
None
None
None
10%

Disclosures Relating to Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates.
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NOTE 2 – CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)
Disclosures Relating to Interest Rate Risk (Continued)
Information about the sensitivity of the fair values of the RTA’s investments (including investments held by
bond trustee) to market interest rate fluctuations is provided by the following table that shows the
distribution of the RTA’s investments by maturity:
Remaining Maturity (in Months)
12 Months
or Less

Investment Type
County Investment Pool
State Investment Pool
Held by bond trustee:
Money market funds
Investment contracts

$ 19,705,228
2,400,000

$ 19,705,228
2,400,000

15,694
1,892,000

15,694
-

Total

$ 24,012,922

$ 22,120,922

13 to 24
Months
$

25 to 60
Months
-

$

$

More Than
60 Months
-

-

1,892,000

-

$ 1,892,000

$

-

$

-

Disclosures Relating to Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Presented below is the minimum rating required by (where applicable) the California
Government Code, the RTA’s investment policy, or debt agreements, and the actual rating as of year-end
for each investment type.
Minimum
Legal
Rating

Aaa

19,705,228
2,400,000

N/A
N/A

$ 19,705,228
-

15,694
1,892,000

A
N/A

-

Investment Type
County Investment Pool
State Investment Pool
Held by bond trustee:
Money market funds
Investment contracts

$

Total

$

24,012,922

Rating as of Year-End
Not
Rated

AAA

$ 19,705,228

$

$

-

$

2,400,000

15,694
-

1,892,000

15,694

$ 4,292,000

Concentration of Credit Risk
The investment policy of the RTA contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code. Investments in any one issuer (other
than U.S. Treasury securities, mutual funds, and external investment pools) that represent 5% or more of
total RTA investments are as follows:

Issuer
FHLMC

Item 8

Investment
Type

Reported
Amount

Federal agency securities

$ 1,892,000
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NOTE 2 – CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)
Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for investments is the
risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a government
will not be able to recover the value of its investment or collateral securities that are in the possession of
another party. The California Government Code and the RTA’s investment policy do not contain legal or
policy requirements that would limit the exposure to custodial credit risk for deposits or investment, other
than the following provision for deposits: The California Government Code requires that a financial
institution secure deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law (unless so waived by the
governmental unit). The market value of the pledged securities in the collateral pool must equal at least
110% of the total amount deposited by the public agencies. California law also allows financial institutions
to secure RTA deposits by pledging first trust deed mortgage notes having a value of 150% of the
secured public deposits.
Investment in State and County Pools
The RTA is a voluntary participant in the California State Treasurer’s Local Agency Investment Fund
(LAIF) and the Riverside County Treasurer’s Pooled Investment Fund (RCTPIF). LAIF is regulated by
California Government Code Section 16429 under the oversight of the Treasurer of the State of
California. Oversight of the RCTPIF is conducted by the County Treasury Oversight Committee. The
fair value of RTA’s investments in these pools is reported in the accompanying financial statements at
amounts based upon the RTA’s pro-rata share of the fair value of the entire LAIF and RCTPIF
portfolios, respectively.

NOTE 3 – DUE FROM OTHER GOVERNMENTAL AGENCIES
Amounts due from other governmental agencies consisted of the following at June 30, 2011 and 2010:
2011
Federal (FTA):
Operating
Capital

$

State (STA):
Capital
Other:
Capital:
Western Riverside Council of Governments
Operating:
Metrolink
OCTA - Orange County Transportation Authority
Riverside County Transportation Commission
California Baptist University
City of Riverside
City of Beaumont
CalPERS CERBT
Total
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2010

2,410,771
442,552

$

4,374,740
114,634

47,401

270,023

-

22,127

52,235
15,925
-

46,652
15,262
144,934
1,433
813
343
60,607

2,968,884

$

5,051,568
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NOTE 3 – DUE FROM OTHER GOVERNMENTAL AGENCIES (Continued)
Federal
Under provisions of the FTA, funds are available to the RTA for maintenance costs; transportation
planning; operations; and the acquisition, construction, improvement, and maintenance of transit facilities,
transit vehicles, and equipment.
State
Under provisions of a 1979 amendment to the Transportation Development Act of 1971 (TDA), State of
California’s appropriations through the State Transit Assistance Fund (STA) are available for capital
projects of a public transportation system. To qualify for operating funds, a transit operator must meet one
of the efficiency standards under TDA Section 00314.6.
Local
The State of California Local Transportation Fund (LTF) monies under the TDA, as amended, are
available for transit operations and development. The Riverside County Transportation Commission
(RCTC) administers these funds on behalf of the County of Riverside. Funds are apportioned to eligible
transit operators based on the percentage of the County of Riverside’s population that lies within each
operator’s service area.

NOTE 4 – INVENTORIES
Inventories consisted of the following as of June 30, 2011 and 2010:
2011

2010

Parts
Fuel
Oil

$

714,720
3,664
15,780

$

903,755
3,912
23,380

Total

$

734,164

$

931,047

Item 8

22

37

NOTE 5 – CAPITAL ASSETS
Capital assets of the RTA for the years ended June 30, 2011 and 2010 consisted of the following:
June 30, 2011
Balance
July 1, 2010
Capital Assets, Not Being Depreciated:
Land
Construction in progress

$

Total Capital Assets,
Not Being Depreciated
Capital Assets, Being Depreciated:
Buildings
Vehicles:
Bus
Van and minibuses
Support vehicles
Equipment:
Bus accessories and electronics
Bus stop amenities
Communication equipment
Computers
Furniture and office equipment
Capitalized parts/assembly
Support services equipment
Total Capital Assets,
Being Depreciated
Less Accumulated Depreciation
Total Capital Assets,
Being Depreciated, Net
Total Capital Assets, Net

$

2,546,389
5,698,919

Additions

$

Retirements

3,400,417

$

(204,279)

(204,279)

Balance
June 30, 2011

$

2,546,389
8,895,057

8,245,308

3,400,417

12,655,086

-

40,625,779
12,886,919
1,154,305

319,048

(311,341)
(343,214)

40,625,779
12,575,578
1,130,139

2,586,426
3,126,811
1,286,485
9,240,020
1,195,312
3,853,488
4,462,018

231,527
73,098
733,167
261,043
135,585
1,039,864
178,423

(254,324)
(71,294)
(7,865)
-

2,563,629
3,128,615
2,019,652
9,501,063
1,330,897
4,885,487
4,640,441

93,072,649

2,971,755

(988,038)

95,056,366

(70,094,127)

(9,603,260)

980,172

(78,717,215)

22,978,522

(6,631,505)

31,223,830

$ (3,231,088)

-

$

11,441,446

12,655,086

(7,866)

16,339,151

(212,145)

$ 27,780,597

Depreciation expense for the year ended June 30, 2011 was $9,603,260.
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NOTE 5 – CAPITAL ASSETS (Continued)
June 30, 2010
Balance
July 1, 2009
Capital Assets, Not Being Depreciated:
Land
Construction in progress

$

Total Capital Assets,
Not Being Depreciated
Capital Assets, Being Depreciated:
Buildings
Vehicles:
Bus
Van and minibuses
Support vehicles
Equipment:
Bus accessories and electronics
Bus stop amenities
Communication equipment
Computers
Furniture and office equipment
Capitalized parts/assembly
Support services equipment
Total Capital Assets,
Being Depreciated
Less Accumulated Depreciation
Total Capital Assets,
Being Depreciated, Net
Total Capital Assets, Net

$

Additions

2,546,389
3,567,440

$

Balance
June 30, 2010

Retirements

3,687,285

$

(1,555,806)

$

2,546,389
5,698,919

6,113,829

3,687,285

(1,555,806)

8,245,308

12,655,086

-

45,428,491
11,124,083
1,199,891

2,458,132
79,638

(4,802,712)
(695,296)
(125,224)

40,625,779
12,886,919
1,154,305

2,598,291
2,876,468
1,286,105
9,039,667
1,111,018
2,610,086
4,013,746

251,310
250,343
15,986
200,353
84,294
1,243,402
448,272

(263,175)
(15,606)
-

2,586,426
3,126,811
1,286,485
9,240,020
1,195,312
3,853,488
4,462,018

93,942,932

5,031,730

(5,902,013)

93,072,649

(58,666,256)

(17,329,884)

5,902,013

(70,094,127)

35,276,676

(12,298,154)

-

41,390,505

$ (8,610,869)

-

12,655,086

22,978,522

$ (1,555,806)

$

31,223,830

Depreciation expense for the year ended June 30, 2010 was $17,329,884.
Changes in capital assets by funding source for the years ended June 30, 2011 and 2010 are as follows:

June 30, 2009
Additions
Reclassification
Work in progress
Deletions
June 30, 2010
Additions
Reclassification
Work in progress
Deletions
June 30, 2011

Item 8

Federal
Funds

State
Funds

LTF
Funds

Measure A

$ 59,923,275

$ 18,910,987

$ 11,574,096

$ 1,276,099

2,910,733
1,766,138
736,577
(4,293,121)
61,043,602
1,715,265
769,459
1,069,767
(729,133)
$ 63,868,960

1,980,440
257,462
(673,075)
(837,534)
19,638,280
1,122,995
154,996
682,686
(136,913)
$ 21,462,044

39,984
7,144
(299,735)

$

(184,006)

11,321,489

(14,836)
$ 1,077,257

24

2,790,112
(2,023,600)
(80,604)

1,092,093

12,729
75
1,430
(107,156)
$ 11,228,567

Financed
Assets

$

Operator
and Other

Donated
Capital

Total

$ 5,326,689

$ 255,503

$ 100,056,761

100,573
2,060,833
(6,000)

(201,013)

685,908

7,482,095

54,490

(685,908)
-

120,766
(238,622)
1,442,255
-

-

$ 8,806,494

$

54,490

5,031,730
2,131,479
(5,902,013)
101,317,957
2,971,755
3,196,138
(988,038)
$ 106,497,812
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NOTE 5 – CAPITAL ASSETS (Continued)
During the year ended June 30, 2010, the RTA changed its depreciation method for newly acquired
vehicles from a fixed straight-line methodology to a units-of-consumption methodology, and decreased
the useful lives of vehicles acquired prior to July 1, 2009, to more closely match the actual consumption
based on mileage. RTA utilizes vehicle mileage as the basis for its units-of-consumption depreciation
calculation. RTA determined that mileage was the best indication of the actual life of its vehicle fleet. The
units-of-consumption depreciation methodology is widely accepted by the FTA and accounting principles
generally accepted in the United States of America.
RTA analyzed the mileage patterns of its existing fleet (vehicles acquired prior to the year ended June 30,
2010) and determined that several vehicles were depreciating at a greater rate than the previous straightline method would indicate. Upon further analysis, the RTA isolated two groups of vehicles: 1) vehicles
that had already surpassed the recommended FTA mileage limits for their class and 2) vehicles on pace
to surpass their recommended FTA mileage limits at least one year prior to reaching the end of their
useful lives in years. The RTA adjusted the useful lives of the isolated vehicles to the number of years
necessary to closer match the actual physical deterioration of the vehicle in terms of mileage. The
adjustment resulted in the change of the depreciation base of 209 vehicles, which resulted in an
immediate increase of $6,692,143 in depreciation expense. Of these 209 vehicles, 28 were immediately
fully depreciated and 181 vehicles were adjusted for accelerated depreciation. The total impact of the
adjustment resulted in an increase of $7,302,861 in depreciation expense for the year ended June 30,
2010. This included the $6,692,143 adjustment and $610,718 in accelerated depreciation for the
remaining months of the year ended June 30, 2010, after the adjustment was made. If the adjustment had
not been made, depreciation expense for the year ended June 30, 2010, would have been $10,027,023.
NOTE 6 – LONG-TERM DEBT
The following is a schedule of changes in long-term debt for the year ended June 30, 2011:
Balance
Description
Certificates of Participation
Total

Balance

July 1, 2010

Additions

Deletions

June 30, 2011

Classification
Current

Long-Term

$

7,405,000

$

-

$

1,755,000

$

5,650,000

$ 1,820,000

$

3,830,000

$

7,405,000

$

-

$

1,755,000

$

5,650,000

$ 1,820,000

$

3,830,000

The following is a schedule of changes in long-term debt for the year ended June 30, 2010:
Balance
Description
Certificates of Participation
Total

Balance

July 1, 2009

Additions

Deletions

June 30, 2010

Classification
Current

Long-Term

$

9,120,000

$

-

$

1,715,000

$

7,405,000

$ 1,755,000

$

5,650,000

$

9,120,000

$

-

$

1,715,000

$

7,405,000

$ 1,755,000

$

5,650,000

Refunding Certificates of Participation
In February 2003, the RTA executed an agreement with the California Transit Finance Corporation
(CTFC) in order to provide funds for the defeasance and redemption of a portion of the outstanding
principal amount of the California Transit Variable Rate Demand Bonds, Series 1997 (California Transit
Variable Rate Finance Program) (“Prior Bonds”) and to pay certain costs associated with the sale and
delivery of the Refunding Certificates. In February 2003, CTFC disbursed $18,920,000 to the RTA under
a capital lease agreement to provide refunding of a prior bond issuance to the RTA for its purchase of 57
forty-foot transit buses and related equipment. The RTA’s sole liability under the lease agreement is to
the CTFC and is not obligated to the owners of the demand bonds in the event of default by the CTFC.
Under the terms of the capital lease agreement, the RTA’s lease payments have been pledged by the
CTFC for the repayment of the demand bonds. Federal, state and local capital funds, in addition to
revenues received from the operation of the RTA, have been pledged as support for the RTA’s net lease
payments to the CTFC.
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NOTE 6 – LONG-TERM DEBT (Continued)
Refunding Certificates of Participation (Continued)
The lease agreement requires annual principal and interest payments beginning October 2003 through
October 2013. The RTA’s minimum principal and approximate interest payments under the program for
each of the next three years are summarized as follows:
Year ending
June 30,

Principal

2012
2013
2014

$

Interest

Total

1,820,000
1,880,000
1,950,000

$

187,325
115,600
39,000

$

2,007,325
1,995,600
1,989,000

Total

5,650,000

$

341,925

$

5,991,925

Less: current portion

(1,820,000)

Long-term debt

$

3,830,000

NOTE 7 – DEFERRED REVENUES
The deferred revenues below represent excess operating assistance and capital assistance. Changes in
deferred revenues for the year ended June 30, 2011 for operating assistance are as follows:
FTA
Operating Assistance:
Excess Operating Funds at July 1, 2009
Allocations received

$

Funds available
Less: eligible costs
Excess Operating Funds at July 1, 2010
Allocations received
Funds available
Less: eligible costs
Excess Operating Funds at June 30, 2011

Item 8

TDA/LTF

18,986,799

$

3,072,896
18,086,338

Measure A

$

1,109,394

Total

$

3,072,896
38,182,531

18,986,799
(18,986,799)

21,159,234
(17,615,786)

1,109,394
(1,014,861)

41,255,427
(37,617,446)

14,402,869

3,543,448
19,408,234

94,533
2,281,349

3,637,981
36,092,452

14,402,869
(14,402,869)

22,951,682
(19,013,107)

2,375,882
(2,310,058)

39,730,433
(35,726,034)

$

-
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$

3,938,575

$

65,824

$

4,004,399
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NOTE 7 – DEFERRED REVENUES (Continued)
Changes in deferred revenues for the years ended June 30, 2011 and 2010 for capital assistance are as
follows:
Federal
Capital Assistance:
Excess Capital Funds
at July 1, 2009
Allocations received

$

Total available
Less: capital purchases
Less: other
Excess Capital Funds
at July 1, 2010
Allocations received
Total available
Less: capital purchases
Less: other
Excess Capital Funds
at June 30, 2011

STA

(19,893)
8,158,627

$

303,381
445,606

LTF

$

275,744
-

Prop 1B

$

Other

7,083,857
3,923,547

$

(12,275)
3,235,960

Total

$

7,630,814
15,763,740

8,138,734
(3,651,591)
(4,487,143)

748,987
(165,735)
(257,462)

275,744
(47,128)
(314)

11,007,404
(1,137,349)
(186,193)

3,223,685
(2,161,406)
(983,710)

23,394,554
(7,163,209)
(5,914,822)

4,585,097

325,790
581,887

228,302
-

9,683,862
335,374

78,569
2,877,438

10,316,523
8,379,796

4,585,097
(2,785,032)
(1,800,065)

907,677
(305,227)
(194,099)

228,302
(14,159)
(300)

10,019,236
(1,500,455)
-

2,956,007
(1,563,020)
(1,305,077)

18,696,319
(6,167,893)
(3,299,541)

$

-

$

408,351

$

213,843

$

8,518,781

$

87,910

$

9,228,885

Capital assistance deferred revenues by category for June 30, 2011 are as follows:
Category

Amount

Revenue Vehicles

$

Building, Facilities

6,066,818
2,654,741

Maintenance Equipment

385,036

Communication and Information Systems

99,306

Non-Revenue Vehicles

22,674

General and Administrative

310

Total Deferred Revenue by Category at June 30, 2011

$

9,228,885

Public Transportation Modernization, Improvement, and Service Enhancement Act (Prop 1B):
In November 2006, California voters passed a bond measure enacting the Highway Safety, Traffic
Reduction, Air Quality, and Port Security Bond Act of 2006 (Prop 1B). Of the $19.925 billion of state
general obligation bonds authorized, $4 billion was set aside by the state, as instructed by statute, as the
Public Transportation Modernization, Improvement, and Service Enhancement Account (PTMISEA).
These funds are available to the California Department of Transportation for intercity rail projects and to
transit operators in California for rehabilitation, safety or modernization improvements, capital service
enhancements or expansions, new capital projects, bus rapid transit improvements, or for rolling stock
procurement, rehabilitation, or replacement.
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NOTE 7 – DEFERRED REVENUES (Continued)
During the year ended June 30, 2011, the RTA received $0 in Prop 1B PTMISEA funds, earned interest
of $38,666 on deposits of unspent PTMISEA funds, and disbursed $801,500 of PTMISEA funds.
Schedule of PTMISEA Bond 1B Funds
For the Year Ended June 30, 2011
Description

Amount

Balance – beginning of the year

$

8,350,637

Receipts:
PTMISEA receipts
Interest accrued 7/1/2010 through 6/30/2011

38,666

Expenses:
PTMISEA expenditures

801,500
$

Balance – end of year

7,587,803

Transit System Safety, Security, and Disaster Response Account (Prop 1B):
Of the $19.925 billion of state general obligation bonds authorized, $1 billion was set aside by the state,
as instructed by statute, as the Transit System Safety, Security, and Disaster Response Account
(TSSSDRA), with $600 million specifically allocated for the California Transit Security Grant Program,
California Transit Assistance Fund (CTSGP-CTAF). These funds are available to the California
Emergency Management Agency (Cal EMA) and to transit operators in California for capital projects that
provide increased protection against a security and safety threat, and for capital expenditures to increase
the capacity of transit operators.
During the year ended June 30, 2011, the RTA received $291,000 in Prop 1B CTSGP-CTAF funds,
earned interest of $5,708 on deposits of unspent CTSGP-CTAF funds, and disbursed $698,955 of
CTSGP-CTAF funds.
Schedule of CTSGP-CTAF Bond 1B Funds
For the Year Ended June 30, 2011
Description

Amount

Balance – beginning of the year

1,333,225

Receipts:
CTSGP-CTAF receipts
Interest accrued 7/1/2010 through 6/30/2011

291,000
5,708

Expenses:
CTSGP-CTAF expenditures

698,955
$

Balance – end of year
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$

28

930,978
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NOTE 8 – LIABILITY INSURANCE
The RTA is a participant in the California Transit Insurance Pool (CalTIP) formed under a joint powers
agreement for the purpose of providing general and automobile liability insurance for the member
agencies. The RTA’s self-insured retention is $25,000 per claim and total coverage limit is $20,000,000.
The RTA is self-insured for workers’ compensation claims. Liabilities under this program are accrued and
charged to expense when the claims are reasonably determinable and when the existence of the RTA’s
liability is probable. Liabilities include an amount for claims that have been incurred but not reported. For
the year ended June 30, 2011, the RTA’s self-insured retention is $750,000, per accident/per employee
and total coverage is at the state statutory level.
Settled claims have not exceeded insurance coverage in any of the past three years ended June 30. The
RTA’s liability for claims where it has retained the risk of loss (based on an annual actuarial study) is as
follows:
Workers'
Compensation
Estimated Liabilities at July 1, 2009

$ 1,235,099

Reserves:
New claims
Routine adjustments to existing claims
Payments

$

311,370
421,761
(747,657)

Estimated Liabilities at July 1, 2010
Reserves:
New claims
Routine adjustments to existing claims
Payments
Estimated Liabilities at June 30, 2011

Vehicle
Liability
282,169
201,331
(105,710)
(143,344)

Total
$ 1,517,268
512,701
316,051
(891,001)

1,220,573

234,446

1,455,019

444,794
757,601
(1,042,977)

289,159
(128,657)
(83,858)

733,953
628,944
(1,126,835)

$ 1,379,991

$

311,090

$ 1,691,081

NOTE 9 – PENSION PLAN
Plan Description – The RTA contributes to the California Public Employees’ Retirement System
(CalPERS), an agent multiple-employer public employee defined benefit pension plan. CalPERS provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. CalPERS acts as a common investment and administrative agent for participating
public entities within the State of California. Benefit provisions and all other requirements are established
by state statute and RTA ordinance. Copies of CalPERS’ annual financial report may be obtained from
their Executive Office located at 400 P Street, Sacramento, California 95814.
Funding Policy – Active plan members are required by state statute to contribute 7% of their annual
covered salary (employee share). The RTA makes the contributions required of RTA administrative
employees on their behalf and for their account. The RTA was required to contribute at an actuarially
determined rate of 8.022% and 8.088% for the years ended June 30, 2011 and 2010, respectively
(employer’s share).
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NOTE 9 – PENSION PLAN (Continued)
Annual Pension Cost – For the years ended June 30, 2011 and 2010, the RTA’s annual pension cost of
$1,082,300 and $1,564,306, respectively, for CalPERS was equal to the RTA’s required and actual
contributions. The required contribution was determined as part of the June 30, 2008 actuarial valuation
using the entry age normal actuarial cost method.
Annual
Pension Cost
(APC)

Year Ended
6/30/2008
6/30/2009
6/30/2010
6/30/2011

$

Percentage
of APC
Contributed

1,653,888
2,310,575
1,564,306
1,082,300

Net Pension
Obligation

100%
100%
100%
100%

$

-

Actuarial Methods and Assumptions – The following information is as of the most recent actuarial
valuation, in which the assumptions used are promulgated by CalPERS:
Retirement Program
Valuation Date

June 30, 2010

Actuarial Cost Method

Entry Age Normal Cost Method

Amortization Method

Level Percent of Payroll

Average Remaining Period

26 Years as of the Valuation Date

Asset Valuation Method

15 Year Smoothed Market

Actuarial Assumptions
Investment Rate of Return

7.75% (net of administrative expenses)

Projected Salary Increases

3.55% to 14.45% depending on Age, Service,
and Type of Employment

Inflation

3.00%

Payroll Growth

3.25%

Individual Salary Growth

A merit scale varying by duration of employment
coupled with an assumed annual inflation growth
of 3.00% and an annual production growth of
0.25%.

Funded Status and the Funding Progress – The following is funded status information for the plan as of
June 30, 2010, the most recent actuarial valuation date:

Actuarial
Valuation
Date

Actuarial
Value of
Assets
(a)

Actuarial
Accrued
Liability (AAL)
Entry Age
(b)

Unfunded
AAL
(UAAL)
(b - a)

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage
of Covered
Payroll
[(b - a)/c]

6/30/2010

$ 51,290,452

$ 55,048,083

$ 3,757,631

93.2%

$ 15,111,698

24.9%

The schedule of funding progress, presented as Required Supplementary Information (RSI) following the
notes to the financial statements, presents multi-year trend information about whether the actuarial value
of plan assets are increasing or decreasing over time relative to the actuarial accrued liability for benefits.
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NOTE 10 – POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS
In addition to the pension benefits described above, the RTA provides postretirement health care benefits
to all employees meeting certain selected criteria. Employees on the payroll as of June 22, 2006, who
retire from the RTA with 5 years of CalPERS service will receive the same medical contribution (up to
100% HMO employee coverage plus dependent contribution) as active employees. Employees hired
after June 22, 2006, will, upon retirement and 10 years of active service with the RTA and 5 years
CalPERS service credit, receive up to 100% of HMO employee coverage, but not any dependent
contribution. Currently 115 employees meet these eligibility requirements. See details below.
The GASB issued Statement No. 43, Financial Reporting for Postemployment Benefit Plans Other than
Pension Plans, and Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits. The basic premise of the statements is that OPEB are earned by employees
and should be recognized by the employer as the employee provides services. GASB Statement No. 45
requires employers to account for and report the annual cost of OPEB and the outstanding obligations
and commitments related to them in the same manner as they currently do for pensions. The RTA
implemented the provisions of GASB Statement No. 45 in the year beginning July 1, 2008, on a one-year
retroactive basis.
Prior to the implementation of GASB Statement No. 45, the RTA financed OPEB on a pay-as-you-go
basis with expenditures recorded in the Statement of Activities and Changes in Net Assets. Expenses for
postretirement health care benefits were recognized as medical premiums as paid.
Plan Description: RTA participates in the California Employers’ Retiree Benefit Trust (CERBT), a trust
established by Chapter 331 of the 1988 Statutes and initially funded in 2007. The purpose of the trust is
to receive contributions from participating employers and establish separate employer prefunding
accounts to pay for postemployment health care benefits. The CERBT is an agent multiple-employer plan
as defined in GASB Statement No. 43 and is administered by CalPERS. The RTA plan currently has 104
retirees receiving benefits and a total of 310 active participants, all of which are not eligible to receive
benefits.
Following is a description of the current retiree benefit plan:

Benefit Types Provided
Duration of Benefits
Required Service
Minimum Age
Dependent Coverage
RTA Contribution %
RTA Cap

Benefit Types Provided
Duration of Benefits
Required Service
Minimum Age
Dependent Coverage
RTA Contribution %
RTA Cap

Item 8

Union Employees hired on or before 6/22/06
Medical only
Lifetime
5 years CalPERS service credit
50
One or more, limited to contribution maximum of $390
Up to 100%
Highest Kaiser or Blue Cross HMO premium in
Riverside or San Bernardino County
Union Employees hired after 6/22/06
Medical only
Lifetime
10 years service with RTA & 5 years CalPERS service
credit
50
No
Up to 100%
Highest Kaiser or Blue Cross HMO single premium in
Riverside or San Bernardino County
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NOTE 10 – POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)

Benefit Types Provided
Duration of Benefits
Required Service
Minimum Age
Dependent Coverage
RTA Contribution %
RTA Cap

Benefit Types Provided
Duration of Benefits
Required Service
Minimum Age
Dependent Coverage
RTA Contribution %
RTA Cap

Administrative Employees hired on or before 6/22/06
Medical only
Lifetime
5 years CalPERS service credit
50
One or more, limited to contribution maximum of $360
Up to 100%
Lowest Kaiser or Blue Cross HMO premium in Riverside
County
Administrative Employees hired after 6/22/06
Medical only
Lifetime
10 years service with RTA & 5 years CalPERS service
credit
50
No
Up to 100%
Lowest Kaiser or Blue Cross single HMO premium in
Riverside County

Annual OPEB Cost and Net OPEB Obligation: For the year ended June 30, 2011, the RTA’s annual
OPEB cost for the plan was $644,669. The RTA’s annual OPEB cost, the percentage of annual OPEB
cost contributed to the plan, and the net OPEB obligation for the year ended June 30, 2011, were as
follows:
2011
Annual required contribution
Contributions made

$

2010

644,669
(683,916)

$ 644,669
(1,839,438)

(39,247)

(1,194,769)

Change in net OPEB obligation

(998,364)

Net OPEB obligation (asset), beginning of year
$

Net OPEB obligation (asset), end of year

(1,037,611)

196,405
$ (998,364)

Trend Information:
Annual
OPEB
Cost

Year
Ended
6/30/2009
6/30/2010
6/30/2011

Item 8

$
$
$

9,030,532
644,669
644,669

Actual
Employer
Contribution
$
$
$

(8,885,562)
(1,839,438)
(683,916)
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Net OPEB
Obligation
(Asset)

Percentage
Contributed
98%
285%
106%

$
$
$

196,405
(998,364)
(1,037,611)
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NOTE 10 – POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)
Funded Status and Funding Progress: The funded status of the plan as of June 30, 2011, was as follows:

Actuarial
Valuation
Date

Actuarial
Value of
Assets
(a)

Actuarial
Accrued
Liability (AAL)
Entry Age
(b)

Unfunded
AAL
(UAAL)
(b - a)

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage
of Covered
Payroll
[(b - a)/c]

November 1, 2007
September 1, 2009
September 28, 2011

$
$ 14,825,679
$ 19,122,536

$ 16,647,000
$ 17,166,876
$ 26,070,091

$ 16,647,000
$ 2,341,197
$ 6,947,555

0.0%
86.4%
73.4%

$ 13,817,083
$ 15,215,027
$ 14,513,880

120.5%
15.4%
47.9%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the health care cost trend. Amounts determined
regarding the funded status of the plan and the Annual Required Contributions of the RTA are subject to
continual revision as actual results are compared with past expectations and new estimates are made
about the future. The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, will present multi-year trend information that shows
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.
Actuarial Methods and Assumptions: Actuarial valuations for an ongoing plan involve estimates of the
value of reported amounts and assumptions about the probability of occurrence of events far into the
future. Actuarially determined amounts are subject to continuous revision as actual results are compared
to past expectations and new estimates are made about the future. Although the valuation results are
based on values the RTA’s actuarial consultant believes are reasonable assumptions, the valuation result
is only an estimate of what future costs may actually be and reflect a long-term perspective. Deviations in
any of several factors, such as future interest rate discounts, medical cost inflation, Medicare coverage
risk, and changes in marital status, could result in actual costs being greater or less than estimated.
In the actuarial valuation for the plan as of June 30, 2011, the entry age normal cost method was used.
The allocation of OPEB cost is based on years of service. RTA used the level percentage of payroll
method to allocate OPEB cost over years of service. Entry age is based on the average age at hire for
eligible employees. The attribution period is determined as the difference between the average retirement
age and the average age at hire. The present value of future benefits and present value of future normal
costs are determined on an employee by employee basis and then aggregated. To the extent that
different benefit formulas apply to different employees of the same class, the normal cost is based on the
benefit plan applicable to the most recently hired employees (including future hires if a new benefit
formula has been agreed to and communicated to employees).
The actuarial assumptions included a 7.5% investment rate of return (net of administrative expenses),
which is based on an assumed long-term return on plan assets and 100% funding through the CalPERS
CERBT program, and an annual health care cost trend rate of 6% and 4% including a 3% inflation
assumption. The actuarial value of assets were determined using actuarial value (as provided by
CalPERS), plus the balance of contributions payable. The UAAL will be amortized as a level percentage
of projected payroll assuming a 3% increase per year and no increases in staff or merit increases. The
remaining amortization period is 30 years.
Funding Policy: The contribution requirements of plan members and the RTA are established and may be
amended by the RTA Board of Directors. These contributions are neither mandated nor guaranteed. The
RTA has retained the right to unilaterally modify its payment for retiree health care benefits.
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NOTE 11 – CONTINGENCIES AND COMMITMENTS
A. Lawsuits
The RTA is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, it is the opinion of the RTA’s legal counsel and the RTA’s management that the
resolution of these matters will not have a material adverse effect on the financial condition of the
RTA.
B. Federal and State Grant Programs
The RTA participates in federal and state grant programs. These programs are audited by the RTA’s
independent accountants in accordance with the provisions of the Federal Single Audit Act
Amendments of 1996 and applicable state requirements. No cost disallowance is expected as a result
of these audits; however, these programs are subject to further examination by the grantors. Awards
which may be disallowed, if any, by the granting agencies cannot be determined at this time. The
RTA expects such amounts, if any, to be immaterial.
C. Commitments
As of June 30, 2011 and 2010, in the opinion of RTA management, there were no outstanding
matters that would have a significant effect on the financial position of the RTA.

NOTE 12 – TRANSPORTATION DEVELOPMENT ACT CONFORMANCE MATTERS
The RTA is subject to the provision of the Public Utilities Code (PUC) Section 99270.1 and must maintain
a minimum fare ratio of 17.09% and 16.85% in 2011 and 2010, respectively, of operating revenues over
operating expenses. After allocation of indirect costs to each type of service and taking into consideration
of certain cost exemption provisions of the TDA, the RTA’s fare ratio for the years ended June 30, 2011
and 2010, was 27.52% and 25.37%, respectively, as calculated below, which indicates that the RTA in
the years ended June 30, 2011 and 2010, was in compliance with the provisions of PUC Section 99270.
2011
Operating Revenues:
Add:
Measure A - operating grant
CNG Revenue
Lease/Other revenue - other nonoperating revenue
Shelter advertising - other nonoperating revenue
Gain on sale of assets
Federal Excise Tax Refund - other nonoperating revenue
Investment income
CalPERS CERBT
Other Operating Revenue
Less:
Fare revenues for exempt routes
Net operating revenues
Operating Expenses:
Less:
Depreciation and amortization expense
Other grant fund expenses
Operating expenses for exempt routes

9,410,428
2,310,058
250,102
60,000
16,410
17,585
73,744
363,231
3,166
(61,423)

Fare Ratio
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$

9,286,455
1,014,861
60,000
15,057
13,014
538,465
108,344
685,874
(382,648)

$ 12,443,301

$ 11,339,422

$ 55,795,408

$ 68,749,228

(9,630,139)
(560,455)
(395,565)

Net operating expenses

Item 8

$

2010

(17,356,763)
(4,066,155)
(2,638,256)

$ 45,209,249

$ 44,688,054

27.52%

25.37%
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REQUIRED SUPPLEMENTARY INFORMATION
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RIVERSIDE TRANSIT AGENCY
REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2011

PUBLIC EMPLOYEES’ RETIREMENT SYSTEM (PERS)
SCHEDULE OF FUNDING PROGRESS

Actuarial
Valuation
Date*

Actuarial
Value of
Assets
(a)

Actuarial
Accrued
Liability (AAL)
Entry Age
(b)

6/30/2008
6/30/2009
6/30/2010

$ 44,343,082
47,651,978
51,290,452

$ 46,528,134
51,329,048
55,048,083

Unfunded
AAL
(UAAL)
(b - a)
$

2,185,052
3,677,070
3,757,631

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage
of Covered
Payroll
[(b - a)/c]

95.3%
92.8%
93.2%

$ 16,450,386
15,815,277
15,111,698

13.3%
23.3%
24.9%

* Based on the latest actuarial valuation.
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RIVERSIDE TRANSIT AGENCY
REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2011

SCHEDULE OF FUNDING PROGRESS
OTHER POSTEMPLOYMENT BENEFITS
JUNE 30, 2011

Actuarial
Value of
Assets
(a)

Actuarial
Valuation
Date*

Actuarial
Accrued
Liability (AAL)
Entry Age
(b)

Unfunded
AAL
(UAAL)
(b - a)

Funded
Ratio
(a/b)

Covered
Payroll
(c)

UAAL as a
Percentage
of Covered
Payroll
[(b - a)/c]

November 1, 2007

$

-

$ 16,647,000

$ 16,647,000

0.0%

$ 13,817,083

120.5%

September 1, 2009

$ 14,825,679

$ 17,166,876

$ 2,341,197

86.4%

$ 15,215,027

15.4%

September 28, 2011

$ 19,122,536

$ 26,070,091

$ 6,947,555

73.4%

$ 14,513,880

47.9%

* Based on the latest actuarial valuation.
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OTHER REPORT
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH THE STATUTES, RULES, AND REGULATIONS
OF THE CALIFORNIA TRANSPORTATION DEVELOPMENT ACT
AND THE ALLOCATION INSTRUCTIONS AND RESOLUTIONS OF
THE TRANSPORTATION COMMISSION

To the Board of Directors
of the Riverside Transit Agency
Riverside, California

We have audited the financial statements of the Riverside Transit Agency (RTA) as
of and for the year ended June 30, 2011, and have issued our report thereon dated
October 27, 2011. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.
As part of obtaining reasonable assurance about whether the RTA’s financial
statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grants, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. Additionally, we performed tests to determine that allocations
made and expenditures paid by the RTA were made in accordance with the
allocation instructions and resolutions of the RTA and in conformance with the
California Transportation Development Act. Specifically, we performed each of the
specific tasks identified in the California Code of Regulations Sections 6666 and
6667 that are applicable to the RTA. In connection with our audit, nothing came to
our attention that caused us to believe the RTA failed to comply with the Statutes,
Rules, and Regulations of the California Transportation Development Act and the
allocation instructions and resolutions of the Transportation Commission. However,
providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion.
Also as part of our audit, we performed tests of compliance to determine whether
certain state funds were received and expended in accordance with the applicable
bond act and state accounting requirements.
In November 2006, California Voters passed a bond measure enacting the Highway
Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006. Of the
$19.925 billion of state general obligation bonds authorized, $4 billion was set aside
by the State as instructed by statute as the Public Transportation Modernization,
Improvement, and Service Enhancement Account (PTMISEA). These funds are
available to the California Department of Transportation for intercity rail projects and
to transit operators in California for rehabilitation, safety or modernization
improvements, capital service enhancements or expansions, new capital projects,
bus rapid transit improvements, or for rolling stock procurement, rehabilitation, or
replacement.
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During the fiscal year ended June 30, 2011, the Agency earned interest of $38,666 on deposits of
PTMISEA funds. As of June 30, 2011, PTMISEA funds received and expended were verified in the
course of our audit as follows:
Schedule of PTMISEA Bond 1B Funds
For the Year Ended June 30, 2011
Description

Amount
$

Balance – beginning of the year
Receipts:
PTMISEA receipts
Interest accrued 7/1/2010 through 6/30/2011

8,350,637
38,666

Expenses:
PTMISEA expenditures

801,500
$

Balance – end of year

7,587,803

This report is intended solely for the information and use of management, the California Department of
Transportation, and the State Controller’s Office and is not intended to be and should not be used by
anyone other than these specified parties.
BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

Bakersfield, California
October 27, 2011
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